By ETIENNE H. MILLER and GORDON P. SMITH

International Travel, Passenger Fares, and Other Transportation
in the US. Balance of Payments: 1971

THE net U.S. payment to foreigners
for international travel, passenger fare,
and other transportation transattions
totaled $2.4 billion in 1971, about $370
million or 17 percent higher than in
1970, Total U.S., payments were $8.6
billion, 7 percent higher than in 1970,
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while receipts totaled about $6.2 billion,
up less than 4 percent. The net U.S.
payment for international travel and
transocean passenger fares accounted
for the entire deficit, while other
transportation transactions showed a
nominal surplus,

The 1971 increase in U.S, travelers’
spending was substantially smaller than
the 1970 incresse, reflecting sluggish
business conditiona in the United States,
generally higher oversea air fares, and
the appreciation of & number of cur-
rencies againgt the dollar, The growth
of receipts from foreign visitors to the
United States also slowed, possibly
reflacting business uncertainties abroad.

This article reviews 1971 develop-
ments in the travel, passenger fare, and
other transportation accounts in the

U.5. balance of international payments.
Transocean passenger fares are dis-
cussed as part of the review of total
spending by U.S, residents traveling
sbroad and of spending by [oreign
visitors to the United States. (The
article includes data on passenger fares
paid by US, travelers to U.S. trans-
ocean carriers, which do not enter the
balance of payments accounts but do
represent an important part of total
gpending by U.S. travelers; see table 1,
memorandum  items.) U8, carriers’
receipts of passenger fares from for-
eigners for travel between foreign coun-
tries, which do enter into the balanece
of payments, ars reported in this articla.
Also reviewed are freight payments to
U.S. and foreign air and sea carriers
and the carriers’ port expenditures,
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U.S. Expenditures for Travel
Abroad

Expenditures of U.S. residents for
travel to other countries reached &
record $6.8 billion last year, 7.5 percent
more than in 1870. Foreign countries
received $5.6 billion of the total, includ-
ing nearly $1.3 billion in passenger faces
paid to foreign sen end eir cacriers for
transccesn trapeportntion and §4.3
billion in outlays in ioreign eountries for
food, lodging, transportation, and other
items. {table 1, lines 2 and 3}. U5

Table 2.—Tmvel Fayments of 1.5, Visltors
in Forelgn Connirles, by Aren
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travelers nlso paid more than $1 billien
to 1.8, onrtiers for tronsocenn trans-
portstion (table i, line 18), but this
amount does mot enter into the U.S.
balance of payments.

The prowth of TLE. travel outleys
abroad and of timnsocenn passenger
fares paid to foreign oorriers both
slowed in 1871. Tha two expenditure
catagories combined showed an inerease
of 7 percent lnst year, about half the
tate of increass in tha two preceding
years. Treneceoan passenger fares paid
to foreigners inereased only 4 percent in
1971 compared to 1214 percent in 1970,
and 0.8, travelers’ outloys in foreign
countries mereased § percent compnred
with 18)¢ percant in 1970. Outloys in
oversea Arens ross 7 perceni last year
eompared with 20 percent I 1970
ftable 2), and the growth of outlays in
Canada alse slowed—to 714 percent in
1971 from 1614 percent in 1970, {The
large 1970 incrense in Canada’s receipts
resulted partly from an upward ravalus-
tion of the Canadian dollar; in 1971, the
Conedion-1.5. exchange rate was
essentinlly stable.) In eonfrost to the
pattern in Cenods and overseas, U8
travelers’ outlays in Mexico incrensed
12 15 percent in 1971, compsred with a
7 percent gein in 1970,

Most overses travelers plan their
trips well ahead, rod thus the on-
eertainty of the U8, esonomis out-
look in late 1970 may have been n
factor in the relatively sluggish demand
for oversen travel during che firat haif
of 1971, In addition, air passenger
fores across the North Atlantie were
reieed beginning in April 1971, and
the currencies of Germeny, Switzer-
land, the Netharlands, and Austris
were effectively revaluad in May.
When the peak songon nir farea, sub.
etantially abova those of 1970, became
effective in June, they eppenr to have
met with some travaler resistanee. How
aver, in June the carriers mlso intro-
ducad, sharply reduesd “youth” snd
“siudent” fnrea across the Atlantie—
s move that reflected the earriers'
concert oTer the travel elowdown—
and thess fnres probebly contributed
to the modernte strengthening of travel
demand that developed during the
retuninder of the year despite wide-
spraed apprecistions of lending foreign

bl

currencies ngoinst the dollar ofter
August 18,

Over 98 percent of the 5.7 million
oversea iravelers in 1971 traveled
by air (table 4). Fewer than 100,000
traveled by ship, compared with 120,-
400 in 1970, In addition, sema 630,000
U.S. residents tools sen cruises last year,
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An inereasa of 72,000 over 1970, Despite
the increage in eruise trevel, foreign
sed catriers’ earminps from U.S. pas-
sengers daclinegd aboui 4 percent to
$236 million (table 8), as a 17 parcent
decline in earnings from regulor pas-
sengers Bervice more than offset s&n
increasa in croiza earnings.

Travel to Europe and the
Mediterranean

Changes in air peegenger faras (and
in the conditions attached to special
iaren), combined with ths sxchenpe rate
chonges, probably had an sppreciabla
Impact on travel patterns in 1971, Tha
introduetion of the ““pouth” fares, under
which no stopovers wers permitied,
meent that {ravel after srrivel in
Eurcpe wasz at ragular fares Morsover,
the doprecistion of the dollar mada
these regular fares more axpensiva in
dollar terms than thay had been. Thesa
factors worlted to Jimit the numbar of
countries visited by the aversge Ameri-
can traveiar, Another impseot of the ex-
change rate changes can be ssen in the
fapt that o decline in the number of
American vizitora was most notable in
thosa countries that ravalued or floated
thair currencies ag of May 1971. In such
eountries, the higher dollar eoats result-
ing from the depreciation of the dollar
wara of courge in effect all summer.

The total number of Amarican visi-
tora to Western Europe reached 3 mil-
lion lazt year, a 8 percent inerease from
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1970 {table 3). The uvirage deily ax-
penditura per visitor in Westarn Kurope
wag littls chenged, but the averape visit
shortened; thus, total expenditurs in
Western Europe nvereged #$453 per
vicitor Inst year, down from $470 in
1970 (table 3). Aggregete spending by
Americans in the aren, at nearly $1.4
billion, was up only 5 pereent (rom
1970—much less then the 9 parcent
inereage in the number of Ameriesn
Tigitare.

Although the total number of US
visitors to Western Europs wase up from
1970, moat individua! couniries in the
aren had fawer Americen visitore then

in 1579 {table 3). This reflected the fact,

that the Bverags numbar of sountries
visited by the Americen fraveler, after
remaining stable for a number of yaars,
dropped sherply in 1971. Ineofar as
vountries’ esrnings from Americans are
conoarned, the decline in the number of
vigitors was in most cmses at least
pertly offeet hy an increrse in the aver-
age expanditura by the Americens who
did visit {tehle 3).

Onea again the most populer country
for U.5. travelers in Europe was the
United Kingdom, whare more than 1.3
million 7.8, vigitors spent $324 million.
Theanumbaer of U.5. visitors was slightly
below the 1070 record but average
spending w&e higher sand the United
Kingdom’s dollar receipts increased
mors than 10 percent. France esmmed 6
perceni mora thun ir 1970 aad Itely 3
percant more; the number of American
vigitorg declined in both countries but
avernge outlaye ross. Portugal snd
Ireland alsc hed small incressss in
raceipts while in teost oéhar European
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countries receipte were lower or
unchangad.

Only Belgivm, Gresce, and Spain,
among Huropeant countries, recsived
more 1.5, travelers in 1971 than in
1970. In Belgiwm, average expenditure
per vigitor declined and fotel recsipts
from Americane wers unchanped. In
(Greece and Spam, couniries whose
dollor exchange rates changed little if
at all, aversge expenditure by U5,
vigitors increased from 1970. Total U.S.
gpending in Greece rose 58 percent to
363 million; in Spain, the total in-
creased 24 percent to a record $104
mjllion.

In Jureal, where the value of the dollar
actually increased during 1671, the
number of 11.5. visitars inoreased more
than 5C¢ percent te 300,000, {Isrzel ia
included in dain totals for the Europe
and Maditerranean oprea but not in
Weatern Europs.) Nenrly half of the
1.5, visitors to Isreal visited no other
country. The “ne stop-over'” rue on
youth fares may hove been an impor-
tant factor limiting itinernries. Average
expenditure in Isael ineransed sebstan~
tinily and total U.S, travwe] outlays thare
were E110 million, nearly double the
1970 emount.

Table &.—=1.5. Recaipts From Forgign
Yinitozs in the Unlted States
(M Mitonn of dollard
107 | 1968 | 1WR | 0 | LWTL
mma.mm-u...h,m o,k [ omm 2300 | 2,40
850 | 818 | BAE b
W) fet | EE| 043
o) | e o]
2l nl | %
] M u 48
[ ] " el
-] H b ] )
13 il 1o o
13 1] i 15
i L] 15 15
1] a7 B b
MMl M| it
| | IH 187
Wl 1] 2y e ]
3] & [F 1]
M.a. Mot avallabl.
NmHnﬂuﬂua n!l'.u.w'hralbr'huhﬂ‘lﬁnﬂ
= I:hnu tha 'l'.lrdhd Biates,
In. th- Unllbd
ﬁ uddwu Eu
Pﬂl‘m

Boures: T8, Mulmmmmﬂm
nombn Anslyas,



July 1072

Trip expenses

U.S. travelers to Europe and the
Mediterranean spent an average of
about $850 per trip in 1971, about $20
less than in 1970. Of the total trip
expenditure, passenger fares averaged
about $370 in 1971, 10 below 1970;
this figure refers to all transocean
passenger fares whether paid to U.S.
or foreign carriers. While regular North
Atlantic air passenger rates were higher
than in 1970, extensive use of youth
fares at substantially lower rates served
to reduce the average fare paid. The
average outlay in European and Medi-
terrean countries was about 3480, 810
lower than in 1970 (table 3). Daily out-
lays of travelers to the Europe and
Mediterranean area averaged about
$18.50, slightly more than in 1970, but
the duration of stay was reduced.

Western Hemisphere and
Pacific

U.8. travelers’ gpending in the West
Indies and Central America increased
only 44 percent last year, about the
same as the 1970 advance. Total epend-
ing in the area reached 400 million.
The number of travelers also inereased
4% percent, to 1,7 million. Spending in
the Bahamas declined for the second
consecutive year; the total there was
about $120 million, down from $127

Table 7.—Foreign Visitors to the Umited
States From ersea Countries, by Area
and Type of Visa.
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million in 1970 and a record $132 million
in 1969. Spending in Jamaica declined
to $90 million in 1971 from $95 million
in 1970, Bermuda's receipts were about
$62 million, little changed from 1970,
Other Wesi Indies areas registered
strong increases, however, perhaps re-
flecting a tendency of Americans to seek
new wvacation areas where prices are
relatively low. The number of travelers
to South America and their spending
showed mno significant changes from
1970,

Travel to “other areas, primarily the
Pacifie and Far East, continued to in-
crease in 1971 but the advance was
nowhere near as sharp as in 1970 when
Japan's Expo provided an important
stimulus, There were about 475,000
U.8. visitors to “other areas” in 1971,
up about 6} percent from 1970; they
spent about $300 million, up about 5%
percent. Spending declined in Japan
and Hong Kong, the chief tourist
destinations in the “other areas’. The
reduction of U.S. forces in Viet Nam
may have served to limit travel to
Pacific locations, particularly Japan and
Hong Kong. Although spending by
military personnel and their depend-
ents is excluded from the travel pay-
ment estimates, spending by friends or
relatives who travel to rest or recreation
areaz to meet them iz counted.

Aunstralia and New Zealand, not
strongly affected by Viet Nam develop-
ments, inereased their combined rve-
ceipts from American visitors last year
by almost 40 percent, to $47 million, as
both the number of visitors and their
average expenditure inereased.

Foreign Visitors to the United
States

Foreign visitors to the United States
gpent almost $2.5 billion here last year
(table 1, line 20 and table 6) and those
coming from overseas paid $425 mil-
lion toe U.S. transocean ecarriers for
passage to and from the United States
(table 1, line 21). The $2.9 billien of
receipts from foreign visitors was 7
percent more than the 1970 total;
from 1969 to 1970, the receipts total
increased 14 percent. Sluggish economic
aetivity in countries which account for
the major share of visitors to the United

53

States may have been a factor in the
slowdown. Toward yearend, spending
by foreign visitors speeded up, probably
reflecting the revaluation of many eur-
rencies against the dollar, which in
effect reduced the cost of foreigners’
visits to this country.

Canadians account for more than
one-third of total visitors' spending in
the United States. Receipts from Can-
ada last year totaled $927 million, up
4% percent compared with an 8}
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percent increase in 1070. Receipts
from Mexico amounted to about $565
million, an increase of 3% percent
compared with a 2% percent gain in
1870,

Oversea visitors spent $965 million
here in 1071. This represented an
increase of 8% percent, far below the
1970 increase of nearly 25 percent.
There was some slowdown evident in
the growth of receipts from visitors
from all major oversea areas, although
there were exceptions to the pattern in
the case of spending by visitors from
certain countries—notably France and
the United Kingdom. U.S. ecarriers'
receipte from carrying oversea visitors
to and from this country also increased
less strongly in 1971 than in 1970—by
124 percent, to $425 million last year,
compared with nearly 25 percent in
1970. (Those visitors’ payments to
foreign carriers do not enter the U.S.
balance of payments accounts, and
are not estimated here.)

About 2% million travelers from over-
sen areas visited the United States in
1971, up 9 percent from the year before
(table 7). The 1970 incresse was 14
percent, Three-fourths of the oversea
visitors came on pleasure visits, the
remainder on business, in transit to
other destinations, or as students.

More than 300,000 Japanese visited
the United States in 1971, up 100,000
from 1970 despite o decline in business
travel from dJapan. The upsurge in
Japanese visitors was especially marked
after the dollar-yen exchange relation-
ship became more favorable for Jap-
anese travelers, substantially reducing
U.S. travel costs in terms of Japanese
currency.

Receipts from Japanese visitors in-
creased from $100 million in 1970 to
$134 million in 1971, the highest figure
for any oversea country (table 8).

The number of European visitors rose
13 percent to more than 1.1 million,
u stronger advance than the 10% percent
inerease in 1970, Spending here by
European visitors rose 154 percent to
$367 million, a slower advance than the
20} percent increase in 1070, Residents
of the United Kingdom accounted for
about 30 percent of all European
visitors to the United States but their

SURVEY OF CURRENT BUSINESS

average outlay here is relatively low.
U.S. receipts from U.K. visitors totaled
$67 million, up nearly one-third from
1970 but nevertheless only 18 percent
of the European total. Visitors from
Germany, on the other hand, accounted
for 18 percent of all European visitors
but for 22 percent of receipts, or $79
million, an increase of 18 percent over
1970. French wvisitors spent 840
million, and Italian visitors $33
million, increases of 23 and 14 percent,
respectively.

International Passenger Fare
and Other Transportation
Transactions

The international transportation ac-
counts include payments and receipts
for ocean and air movement of goods
and travelers (passenger fares) between
the United States and foreign countries,
and LS. receipts in these accounts also
include foreigners’ payments to U.S.
carriers for transporting goods and
travelers between foreign points; other
items in the transportation accounts
are the port expenditures of foreign
ocean and air carriers in U.S, ports and
of U.5. carriers in foreign ports; inter-
national payments and receipts for
ship charter; transactions with Canada
and Mexico for rail and pipeline opera-

U.S. Payments and Receipts for
Carriers' Port Expenditures
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Table B.—International Passenger Fares
and Transportation Transactions, 1067=71

[BEfltions of dollars]

Type of transportatlon | 1987 | lﬂﬁsl 1ada | 1970 | 1871
Toial payments............ |2 ¥ ]S.EB 5,047 (0,00 | 4,01
o fam. . 188 | 10D | 16 | 245 36

o O0ATL EPRMRERIr

31 e 654 11,806 |1, 860 (2,108 | T 1TR
Import Ilt_..._._._l lﬂ 1,260 1, 281 |1,420 | 1, &S50
Port ax tores._ ... . 280 | W64 | B2 88
Charter R T m 278 | 306 | 3TH | D40

Mrpmnsu' G685 | BO5 | =66 | o0 | 1,028
llfll‘lllllnﬂ!-thll 385 [ 441 | oo | 613 755
Imwlml L) TR | 18 [ 117 175
Port ¢x urea.....| 337 | 363 | 407 | 400 1]
0] e P T A 85| 68| & ] 108
Total receipta. ... JJ8, 782 (2,949 13,012 |3, 627 | 0,TO0A
Ocean passanger fnre. . . ] T L] 3 1
Other ocean transpor

takidm.. .. 1,848 (1,002 |1,626 2,238 | 2,183
Fralght__...... | 674 | 800 | 44 | BB i ]
Port expendiiures. ... 1,062 (1,208 |1, 200 (L B4 | 1,380
o T B R T| e 11 al a8

Alr el BE) | 406 | 443 | 6 (11
Other aif transpor-

SRHOR: oo oo J soz | eon | oo | 7e2
Frelght.. . .. 12 17| 143 ) 187 a3
Part expenditures 7H | 488 | BOR Ll

L2 oS AR e e 138 | 138 | 135 | 160 167
Notpayments. ... | | 309 | 435 | 407 | 585

Bouree: 17,8, Departmant of Commerce, Bareau of Eeo-
nomie Analysis,

tions; and Great Lakes international
shipping activities,

U.S. residents paid a total of about
%4 3 hillion to foreigners in international
transportation transactions in 1971, 7
percent more than in 1970 (table 1,
lines 3 and 4, and table 8). Of this
amount, approximately $1.3 billion
was U.S, travelers' transocean passen-
ger fares. U.S. receipts from transpor-
tation transactions last year were about
$3.7 billion, only 3 percent above the
1970 total (table 1, lines 10 and 11, and
table 8). Of this amount, about $2.0
billion represented port expenses of
foreign air, ocean, and Great Lakes
operators in the United States, 5 per-
cent more than 1970. Passenger fare
receipts (almost wholly for air travel)
increased 13 percent but there were
declines in receipts from carrying ocean
freight and from foreign ocean carriers'
port expenditures, probably because of
work stoppages at U.S, ports, The net
US. payment for all international
transportation transactions was 8590
million in 1971 compared with $407
million in 1970 (table 8). The net
deficit on passenger fares declined
slightly, from $671 million in 1970 to
$648 million in 1971, but the net U.5.
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surplus on other tramsportation trens-
actions dropped to only $53 million in
1971 from $264 million in 1870,

Payments

Of the $1,264 million in passanger
farese paid to foreigo sea and air
carriors by Amerioans in 1071, $1,028
million was for air travel and the
remainder largely for cruise trips.
Beguler transocesy, passenger Service
oontinued to shrink lIast year, -with
further concentration of shipping serv-
ices op the cruise trade.

Totel freight payments to foreign
ship and 2ir operators moving T.S.
importés rose %80 million to about
$1.7 hillion in 1971, despite the dis-
ruption caused by dock strikes here.
Paymenta to forelgn air carriers for
freight tremsportation reschad a naw
peak of $175 million. Higher rates
applicable to ocean ond wir freight,
as well as a amall in¢rease in the
volume of higher value cargo shipped
on forsipn carriers, necounted for most
of the riss.

SURVEY OF CUBRENT BUSINES3

American operated ocesn oavriers'
port expennes abrond declined to $28%
million, & parceat below thed 1970
high. This drop was probably due to
the effeciz of T.S. dock strikes. .5
air carriers’ port expenses abroad,
pritnerily nssocinted with transporta-
tion of passengers, rose 17 percent in
1971 to $580 million. This was some-
whai: slower thon the rate of increase
in 1970.

Receipts

LS. reraipts from ocesn tropsporta-
tion last year amounted to 52.1 billicn,
5 percent less than in 19070. Here, too,
the decline was dus primerily to daeclk
atrike disruptions. The tetal includes
about $750 millien eorned carrying
U.8, axports as well ag freight betwesn
foreign countries, $1.4 billion in [or-
eign carviers’ port expenditures here,
end about $40 million from othee
sources. While  American operated
ooenn tonnape has changed littls in
re¢ont yaars, avernga freight rates,
sapacially on liner services, have son-
tinued &o rise. Higher handling charges

55

contimued to hoost foreign corriars’
port expenditures here,

7.8, receipis {rom air transporiation
end related services totoled $1.4 billion
in 1971. Earnings from sirlive possenger
fares, incladiog $190 million for farea of
foreignera carried beiween forsign des-
tinations, toteled $615 million, 14 per-
¢ent more than in1970. Foreign sirlines’
port expenses in the United States,
mostly connectad with passenger traffic,
roza 16 percent to §590 million. This
incrensa reflested both the handling of &
greater volume of air travelers, Ameri-
cen and foreign, nnd higher operating
costa for services, advertising, and air-
craft secvics. Air freight on U.S5. axports
end on shipments between foreign
points earnad 202 million for U S. air-
lines im 1971, continuing tha steady
uptrand in thig servica.

Other transportation earmings, repre-
senting receipts from Canede and
Mexico for rail sad pipeline transporta-
tion and Grest Lekes shipping, totaled
$168 million, an increass of 12 pereent
above 1870,

{ Continzeed from page 5)

The sffect of change in the civilian pop-
ulation is subdivided inta the effect of
actusl change in the number of people
in the specified nge-sex proup and the
affect of chenge in the armed forees (for
& reduction in the ormed forces is an
addition to the civilisn pepulation),

Table § shows that actual population
growth wes o major factor in the
growth of che labor force aged 25 and
over, while the reduction in the armed
forces had its major impact in the 20-24
vear age bracket; the number of 16- to
l&-year-olds in the armed forees
changed very little over the year. Ine
cronsed participation rates accounted
for -lurge shares of the lsbor force
growth among teenagers snd smong
wornen in the 20-24 age group. In-
crensed participation ndded nppreci-
ably to lebor force growth among older
women but wos nowhere near as imnpors
tant a fnotor us population growth. For
men aged 25 and over, the downtrend
of partisipation prrtly offeet the sffect
of population growth.

Payroil emplovment

Thea estimated number of workers on
nonfsrm payrolls, which iz ealenleted
quite separntely from the owverall lnhor
force estimates, nlso shows eonsiderabla
strengthening in the demond for lahor
ovar the post year. & small decline in
payroll employmenc in the third quarter
of 1971 has been {ollowed now by thres
quarters of strong inceease (table 8).

The larpe aver-the-year gain of 1.8 mil-
lion jobs is due both to continued wide-
apread employnient growth in mervice-
producing industries &nd to recent
strong growth in goeds-producing in-
dustries, particularly durables monu-
focturing.

A amell employment increaze in the
service-producing industries in tha third
quarter of 1971 was followed by a goad

Talde 6~—Change in thy Namber of Employess oo Notfarm Payrolls !
{Thauesnds of paraond, seasirally ndjosbed)y
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